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INDEPENDENT AUDITOR’S REPORT

To the Governing Body of POPI

Report on Financial Statements

We have audited the accompanying consolidated financial statements of “Peoples
Oriented Program Implementation” (POPI) which comprised the consolidated Statement of
Financial Position as at 30 June, 2016, Consolidated Statement of Profit or Loss and other
Comprehensive Income, Consolidated Statements of Cash flows and Statement of
Changes in Capital fund for the year then ended and a summary of significant accounting
policies with other explanatory information.

Management's Responsibility for the Financial Statements

Management of Peoples Oriented Program Implementation (POPI) is responsible for the
preparation and fair presentation of these financial statements in accordance with the
accounting policies described in the Note # 3, 4 & 5 to the financial statements, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’'s responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Bangladesh Standards on Auditing
(BSAs). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatements.

An audit involves performing procedures to obtain the audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those
risk assessments; the auditor considers internal control relevant to the project's
preparation of the financial statements in order to design audit procedures that the
appropriate in the circumstances but not for the purpose of expressing and opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.
)



Opinion

In our opinion, the consolidated financial statements of POPI present fairly, in all material
respects, the financial position as at 30 June 2016, and its financial performance and its
cash flows for the year then ended in accordance with accounting policies described in
notes # 3, 4 & 5 to the financial statements and other applicable laws and regulations
including MRA guidelines.

We also report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit and made due
verification thereof;

b) In our opinion, proper books of account as required by law and MRA Act & Rule
have been kept by people’s Oriented Program Implementation (POPI) so far as it
appeared from our examination of those books; and

c) Inour opinion, the statements of financial position, the statement of profit or loss
and other comprehensive income dealt with by the report are in agreement with the
books of accounts.

Dhaka,
Date: 28 August, 2016 hartered Accountants.



People's Oriented Program Implementation (POPI)
Consolidated Statement of Financial Position

as at 30 June, 2016

Ashraful Haque Nabi & CO
Chartered Accountant

Particulars Notes 30-Jun-16 30-Jun-15

ASSETS

A. Non-Current Assets 269,125,454 159,042,871
Property, Plant & Equipments 06.00 266,985,964 157,479,011
Intangible Assets 07.00 2,139,490 1,563,860
B. Biological Assets 08.00 9,346,488 5,137,043
C. Current Assets 2,717,773,132 2,177,489,525
Loan to Members 09.00 2,339,674,058 1,837,440,324
Short-term Investments 10.00 250,526,798 204,965,810
Accounts Receivables 11.00 47,709,271 37,156,183
Advance, Deposits & Prepayments 12.00 12,253,417 10,244,787
Stock & Stores 13.00 314,272 417,231
Cash & Cash equivalents 14,00 67,295,316 87,265,190
Total Assets (A+B+C) 2,996,245,074 2,341,669,439
CAPITAL FUND & LIABILITIES

D. Capital Fund 345,279,463 279,319,932
Donor's Fund 15.00 33,865,573 33,865,573
Cumulative Surplus 16.00 235,718,439 152,932,491
Revaluation Reserve 17.00 25,704,207 25,704,207
Reserve Fund 18.00 23,905,903 22,333,568
Disaster Management Fund 19.00 - 26,428,690
Reserve for Contingent Assets 20.00 3,800,000 900,000
LLP on standard loan 21.02 22,285,341 17,155,403
E. Non-current Liabilities 1,368,875,504 1,116,807,853
LLP on classified loan 21.03 95,345,287 80,461,935
Loans from PKSF-long term 22.00 481,645,828 420,895,828
Loan from other Institutions-long term 23.00 128,508,815 72,686,783
Other long term liabilities 24.00 274,317,706 211,682,393
Members Savings Deposits-Long term 28.01 389,057,868 331,080,914




Ashraful Hague Nabi & CO.
Chartered Accountants

F. Current Liabilites 1,282,090,107 945,541,654
Loans from PKSF-short term 25.00 138,745,840 147,104,167
Loan from other Institutions-short term 26.00 59,393,804 41,857,552
Loans from Commercial Banks-short term 27.00 487,880,589 247,740,844
Members Savings Deposits-Short term 28.02 583,586,803 496,621,370
Accounts Payable 29.00 12,483,071 12,217,721
Total Capital Fund and Liabilities (D+E+F) 2,996,245,074 2,341,669,439

The annexed notes form an integral part of these financial statements.

200

Chief Financial Officer

[N

Chairperson

Signed in terms of our separate report of even date annexed.

L

Dhaka. hraful Hagge Nabi & Co.
28 August , 2016 Chartered Accountants
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Consolidated Statement of Profit or Loss and other Comprehensive Income

People's Oriented Program Implementation (POPI)

for the year ended 30 June, 2016

Ashraful Haque Nabi & Co.

Chartered Accountants

Particulars Notes FY 2015-2016 FY 2014-2015

A. Income from Micro Finance:
Micro Finance (MF) Revenue 30.00 487,158,757 397 444 408
Interest Income : 31.00 12,906,893 16,594,223
Other Income 32.00 92,738 421,265
Total Income from MF Operations 500,158,388 414,459,896
B. Borrowing Cost 34.00 133,335,597 106,682,289
C. Loan Loss Expenses 35.00 20,013,290 12,879,398
D. Financial Margin (A-B-C) 346,809,501 294,898,209
F. Grant Income 36.00 161,825,028 213,967,556
G. Operational Surplus (D+F) 508,634,529 508,865,765
H. Operating & Admin Expenses:
Salaries & Benefits 37.00 289,404,248 275,420,002
Social Development cost 38.00 66,603,181 110,762,695
Office Rent 39.00 20,670,665 20,064,384
Printing & Stationery 40.00 7,413,983 6,613,671
Traveling 41.00 11,379,131 10,253,422
Telephone & Postage 42,00 4,643,642 4,193,746
Repair & Maintenance 43.00 2,526,258 3,593,663
Fuel Cost 44,00 6,245,431 7,429,963
Gas & Electricity 45.00 4,058,477 3,704,278
Entertainment 46.00 2,049,502 1,615,971
Advertisement 47.00 622,035 370,252
Newspapers & Periodicals 48.00 200,839 204,348
Bank Charges/DD Charges 49.00 1,858,009 1,530,597
Training Expenses 50.00 1,285,327 1,244 461
Legal Expenses 51.00 1,079,705 1,326,005
Registration Fees 52.00 844,521 543,903
Meeting Expenses 53.00 2,541,570 2,544,081
Other Operating Expenses 54.00 15,827,602 13,144,533
Fees for professional services 55.00 1,388,968 2,095,063
Taxes 56.00 72,505 1,000
Insurance 57.00 51,034 78,239
Disaster Management Fund Expenses 58.00 - 3,703,351
Depreciation 59.00 9,497,749 7,954,847
Amortization 60.00 255,354 -
Total Expenditure 450,519,736 478,392,475
Net Surplus 58,114,793 30,473,290
Total 508,634,529 508,865,765
The annexed notes form an integral part of these financial statements.

I' \
Chief Financial Officer utive Director Chairperson

Dhaka,
28 August, 2016

Signed in terms of our separate report of even date annexed.
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